








 

 

GOVERNMENT OF INDIA 
MINISTRY OF PETROLEUM AND NATURAL GAS 

 
NOTIFICATION 

 
New Delhi, the 20th November, 2002 

 
 

GUIDELINES FOR LAYING PETROLEUM PRODUCT PIPELINES 
 
F.No.P-20012/5/99-PP – The Government of India are pleased to issue, in public 

interest, the following guidelines for laying petroleum product lines. These 

guidelines will come into effect from the date of publication of this notification in 

the official Gazette. 

 
Categorization of Pipelines  

 
1. The petroleum product pipelines would be categorized as follows :- 
 

(i) Pipelines originating from refineries, whether coastal or inland, upto 

a distance of around 300 kilometers from the refinery; 

(ii) Pipelines dedicated for supplying product to particular consumer, 

originating either from a refinery or from oil company’s terminal; 

and 

(iii) Pipelines originating from refineries exceeding 300 Km in length 

and pipelines originating from ports, other than those specified in (i) 

& (ii) above. 

 
Ownership and access 
 

2. Right of user (RoU) in land for laying pipelines under the Petroleum 

Pipelines (Acquisition of Right of User in Land) Act 1962 for the pipelines falling 

under category specified in sub-clauses (i) & (ii) of clause 1, will be granted in 

favour of applicant company treating such pipelines as captive pipelines i.e. for 

exclusive use by the proposer company. 

 



 

 

 

3. For grant of RoU in land for laying pipelines under the Petroleum Pipelines 

(Acquisition of Right of User in Land) Act 1962 for the pipelines falling under the 

category specified in sub-clause (iii) of clause 1, the following procedure will be 

followed : 

 
3.1 A proposal for laying common usage product pipeline could originate from 

any single interested party or a joint-venture (herein after referred to as 

proposer).   

 
3.2 The Ministry of Petroleum and Natural Gas shall publicize, in such manner 

as the Ministry may decide, the proposal inviting expression of interest, 

within a period of three months from anyone interested in the proposal.  In 

case any company is interested in taking any capacity in the pipeline, it 

could express its interest and enter into “take or pay” or any other mutually 

agreeable contract with the proposer.  The pipeline size and design would 

be finalized by the proposer after taking into consideration all such 

requests.  

 
3.3 In case, no expression of interest is received from any industry player 

within a period of three months of publicizing the proposal, the proposer 

would be at liberty to go ahead with the project.     

 
3.4 The designed pipeline capacity would be at least 25% more than the 

capacity requirement of the proposer and of those who take capacity under 

clause 3.2, as may be decided by the Ministry of Petroleum and Natural 

Gas.  

 
3.5 The ownership of the pipeline would be that of the proposer or as may be 

decided by the proposer, irrespective of  whether the other industry 

player(s) take pipeline capacity or not. 



 

 

 
 
3.6 The excess capacity, as mentioned in clause 3.4, would be available for use 

by anyone, other than the owner and those taking capacity under clause 3.2, 

at the approved tariff, as per the provisions under clause 4, on “common 

carrier” basis i.e. capacity would be made available to anyone interested 

and offering to pay the tariff.  In case such demand exceeds this excess 

capacity, the allocation of the excess capacity would be pro-rated amongst 

the interested users other than the owner and those taking capacity under 

clause 3.2.  

 
Tariff 
 

4. Tariff for the pipelines commissioned after the date of publication of this 

notification in the Official Gazette and falling in the category specified in sub-

clause (iii) of clause 1, will be subject to the control orders or the regulations that 

may be issued by the Government or the statutory authority in this behalf under 

any law for the time being in force.  

 
Conditions under RoU acquisition 
 

5. The ROU acquisition under the Petroleum Pipelines (Acquisition of Right 

of User in Land) Act, 1962 will be subject to such conditions as may be deemed fit 

by the Government in public interest. Such conditions may inter alia include the 

following: 

 
5.1 Sharing of portions of acquired ROU falling in forest areas, wild-

life/marine sanctuaries/parks, prohibited/restricted areas, etc. with the other 

interested parties.   

 
5.2 In case the route/alignment of the pipeline crosses another pipeline 

route/alignment, the points of crossing would be decided by mutual  



 

 

 

 agreement between the parties, failing which the matter will be referred to 

the Ministry of Petroleum and Natural Gas whose decision will be final.  

 
Miscellaneous  

 
6.1 These guidelines will remain in force till the Petroleum Regulatory Board is 

constituted. 

 
6.2 After Petroleum Regulatory Board is constituted, the RoU in land for laying 

petroleum product pipelines will be granted by the Ministry of Petroleum & 

Natural Gas subject to fulfillment of requirements under the petroleum 

regulatory law. 

 
6.3 These guidelines will supercede any other guidelines prevailing on the 

subject.  

 
 

SHIVRAJ SINGH, Jt. Secy.  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 
GUIDELINES FOR LAYING PETROLEUM PRODUCT PIPELINES 

 

 
 In a major decision towards deregulation of oil sector and to 

attract investment in the petroleum product pipelines, in November, 

2002 Government had laid down a new Petroleum Product Pipeline 

Policy for laying pipelines in the country on common carrier principle. 

Guidelines for laying petroleum product pipelines were notified on 

20.11.2002. Supplementary guidelines in this regard have also been 

notified on 26.10.2004. 

 
❈❇❈❇❈❇    



 

 

 

GOVERNMENT OF INDIA 
MINISTRY OF PETROLEUM AND NATURAL GAS 

 
NOTIFICATION 

 
New Delhi, the 26th October, 2004 

 
Supplementary Guidelines for Laying Petroleum Product Pipelines 

 
 F.No.P-20012/5/99-PP/OR-II. ― In continuation of notification F.No.P-
20012/5/99-PP dated 20.11.2002 of the Government of India, Ministry of 
Petroleum and Natural Gas published in the Gazette of India Extraordinary, 
Part I – Section I, regarding Guidelines for Laying Petroleum Product 
Pipelines, the Government of India are pleased to issue, in public interest, the 
following supplementary guidelines for pipelines falling under category 1 
(iii) of the aforesaid guidelines 20.11.2002.  
 
Common Carrier Capacity 
 
1. The “common carrier” capacity to be built under para 3.4 of the Guidelines for Laying 

Petroleum Product Pipelines notification F.No.P-20012/5/99-PP dated 20.11.2002 
provides the right of first use to any party other than the owner/proposer, throughout 
the life of the pipeline. 

 
2. In the event that capacity is available out of the common carrier capacity, the 

owner/proposer may utilise the same with the stipulation that should any other party 
seek transportation through common carrier capacity, the owner/proposer would 
vacate and make available common carrier capacity up to the designated level 
immediately.  

 
Time Frame For Completion of Pipeline 
 
3. Pipeline project will be required to be commissioned with in the time period provided 

in the sanction/approval letter, which shall have an outer limit of 36 months from the 
date of sanction/approval. 

 
Bank Guarantee 
 
4. The owner/proposer will be required to furnish an irrevocable bank guarantee of an 

amount equivalent to 2% of the project outlay or Rs.2 lakhs per kilometer of pipeline 
proposed, whichever is higher, as a guarantee for commissioning the pipeline project 
as per the approved time schedule. The irrevocable bank guarantee shall be en-
cashable any time after 36 months from the date of the sanction/approval and will be 
dischargeable only on advice of the Government. If the completion of the project is 
delayed beyond 36 months from the date of sanction/approval of the project, then the 
bank guarantee may be invoked. 

 
5. The ROU acquisition would be commenced after execution of Bank Guarantee and its 

deposit with the Government. 



 

 

 
6. The Bank Guarantee may be deposited within 30 days of issue of sanction letter 

failing which sanction letter would stand withdrawn. 
  
7. The bank guarantee will be discharged on commissioning of the pipeline within the 

time period specified and satisfactory compliance of conditions imposed through the 
sanction/approval letter. 

 
Competent Authority for Acquiring ROU 
 
8. Only serving Government Officers will be considered for working as Competent 

Authority under the Petroleum and Minerals Pipelines (Acquisition of Right of User 
in Land) Act, 1962.  

 
Transfer of Ownership 
 
9. Where a pipeline implementing company is a subsidiary company and has been 

granted sanction/approval letter on the basis of its holding/parent company’s balance 
sheet, permission of Ministry of Petroleum and Natural Gas will be required to be 
obtained prior to any change in management/majority holding in such pipeline 
implementing subsidiary. 

 
Eligibility of Players Seeking Capacity in a Pipeline Project 
 
10. Any party may approach the proposer to seek capacity in a pipeline project for which 

an EOI has been issued under Guidelines for Laying Petroleum Product Pipelines 
notification F. No. P-20012/5/99-PP dated 20.11.2002. Eligibility of parties seeking 
capacity will not be limited on the grounds that the party, seeking capacity is neither a 
refinery nor possessing any marketing rights. 

 
Miscellaneous 
 
11. These supplementary guidelines may be read in the context of the earlier guidelines of 

20.11.2002. Ministry of Petroleum and Natural Gas shall have the power to issue 
clarifications or directions for smooth implementation of the Guidelines 
/Supplementary Guidelines 

 
 
 

PRABH DAS, Jt. Secy. 
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